February xx, 2012

The Honorable (Name) 

(Address)
Dear Senator (Name):

As a (title) of (your PEO), I am writing to ask you to support the inclusion of S. 1908/The Small Business Efficiency Act in the conference committee report to extend the payroll tax reduction.  PEOs provide valuable services to small and medium-sized businesses, including access to health benefits, retirement plans, and compliance with tax and employment requirements, allowing those businesses to focus on growing their bottom lines and creating jobs.  It is estimated that 4 to 6 million Americans receive health benefits through PEOs, many of which did not have coverage prior to the small business employer engaging a PEO. 

This bill enjoys bipartisan support in both the House and the Senate.  The Treasury Inspector General for Tax Administration (TIGTA) has endorsed the concept of this bill.  Certain provisions of this proposal have been included in every budget proposal of the President since 2006. In 2007, the Senate has twice passed this measure as part of the minimum wage increase proposal. 

The provisions of S. 1908/The Small Business Efficiency Act, will:
· Grant legal status to PEOs to collect and remit federal payroll taxes;

· Improve small business compliance with federal payroll tax law;

· Create a voluntary certification process within the IRS for PEOs and a safe harbor for small businesses that use certified PEOs; and

· Provide needed certainty for small business, allowing that sector to better focus on growth and job creation. 

I urge you to support the Small Business Efficiency Act and to urge for its inclusion in the conference committee report.  Please contact me if you have any questions about the PEO industry in our state.  Thank you again for your support of the PEO industry.

Sincerely,

Name

Title 

Company

Address

